
Tax Liability of 
Expanded HAP 

Benefits 
• Benefit amounts above current fair market 
value (sale price) will be taxed as part of 
applicant’s gross income (Federal, state, local).

• Tax laws require that taxes be withheld prior to 
paying lien holders and applicants.

• Proposed House Ways and Means Committee 
legislative change, HR 3590, will eliminate 
expanded HAP benefits tax liability if signed into 
law.


